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How Spoofing Works
Traders spoof by offering an artificial price for a contract, profiting when they dupe others
into buying or selling at that price, as in the hypothetical below.

Part 1l
Spoofor offers to SELL o large arder of od
contracts at $4%.03 a barrel.
Othar sellers offor to poin him at
that price, tunking that the current M
selfirg price of 4505 is going :
o
Spoofer canoeds his SELL
arder and slmultanews!y
BUYS at $45.03
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Part 2 (the reverse of Part 1) ©
Spoofer puts i a large order to BUY at $45,04,
Buyers join bam at this price.
He then cancels this BUY order and
samultancously SELLS an order at $45.04.
The result is that the spoafer bowght olf af 345,03 and then tuemed around and Zold for $45.04, F
erirking a profit of $0.01 on each of thousands of barrels of ol Using this methad to buy smd >
sell numerous large orders can net the spoofer big cumalative profits in just a few hours. -
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